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Independent Auditor’s Report 
 
 
 
To the Board of Directors 
SKY Academy Englewood 
Englewood, Florida 

Report on the Financial Statements 

We have audited the accompanying financial statements of SKY Academy Englewood (the School), a charter school and 
component unit of the School Board of Sarasota County, Florida, as of and for the year ended June 30, 2019, and the related 
notes to the financial statements, which collectively comprise SKY Academy Englewood’s basic financial statements as listed 
in the table of contents.  

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to the 
financial audits contained in Government Auditing Standards, issued by the Comptroller of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the 
governmental activities and each major fund of SKY Academy Englewood as of June 30, 2019, and the respective changes 
in its financial position for the year then ended in conformity with accounting principles generally accepted in the United 
States of America. 

  

Gregory, Sharer & Stuart, P.A. 
Certified Public Accountants and Business Consultants 

100 Second Avenue South, Suite 600 | St. Petersburg, Florida 33701‐4336 
(727) 821‐6161 | Fax (727) 822‐4573 | www.gsscpa.com 



Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that Management’s Discussion and 
Analysis on pages 6 through 9 and the Budgetary Comparison Schedules on pages 25 through 27 be presented to supplement 
the basic financial statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, which considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an opinion 
or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated September 24, 2019, on our 
consideration of SKY Academy Englewood’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering SKY Academy Englewood’s internal 
control over financial reporting and compliance. 

Gregory, Sharer & Stuart, P.A. 
 
 
 
 
St. Petersburg, Florida 
September 24, 2019 
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As management of the SKY Academy Englewood, we offer readers of SKY Academy Englewood’s (the School) 
financial statements this narrative overview and analysis of the financial activities of SKY Academy Englewood for 
the fiscal year ended June 30, 2019. 

 
Readers should review this Management’s Discussion and Analysis (MD&A) in addition to the basic financial 
statements to gain an understanding of the School as an operating entity. 

 
Financial Highlights 

 
The following are the highlights of financial activity for the year ended June 30, 2019.  

 
 The year ended June 30, 2019 was the fourth year of operations for the School. Enrollment increased by 47 

students from prior year to an end-of-year student count of 275. 
 

 The School reported a net position of $410,102 at June 30, 2019, which increased $87,020 from June 30, 
2018 reported net position of $323,082. 
 

 As of June 30, 2019, the School’s governmental funds reported combined ending fund balances of $150,118 
compared to $47,249 reported fund balance as of June 30, 2018. 

 
Overview of the Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to the School's basic financial statements. The 
School's basic financial statements for the year ended June 30, 2019 are presented in accordance with GASB 
Codification Section 2200. The basic financial statements have three components: 1) government-wide financial 
statements, 2) fund financial statements, and 3) notes to the basic financial statements. This report also contains 
other required supplementary information in addition to the basic financial statements themselves. 
 
Government‐Wide Financial Statements: The government‐wide financial statements, which consist of the statement 
of net position and the statement of activities, are designed to provide readers with a broad overview of the School's 
finances in a manner similar to a private‐sector business. 

 
The statement of net position presents financial information on all of the School's assets and liabilities with the 
difference reported as net position. Over time, increases or decreases in net position may serve as a useful indicator 
of whether the School's financial position is improving or deteriorating. However, as a governmental entity, the 
School's activities are not geared toward generating profit as are the activities of commercial entities. Other factors 
such as the safety at the School, changes in student base funding level, and quality of education must also be 
considered in order to reasonably assess the School's overall performance. 
 
The statement of activities presents information showing how the School's net position changed during the year. All 
changes in net position are reported as soon as the underlying event giving rise to the change occurs, regardless of 
the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some items that will 
only result in cash flows in future fiscal periods. 
 
The government‐wide financial statements can be found on pages 11 and 12 of this report.  
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Fund Financial Statements: A fund is a grouping of related accounts that is used to maintain control over resources 
that have been segregated for specific activities or objectives. The School, like other state and local governments, 
uses fund accounting to ensure and demonstrate compliance with finance‐related legal requirements. The fund 
financial statements provide more detailed information about the School’s most significant funds, not the School as a 
whole. A fund is a self-balancing set of accounts which the School uses to keep track of sources of funding and 
spending. 
 
Governmental funds are used to account for essentially the same functions reported as governmental activities in the 
government‐wide financial statements. However, unlike the government‐wide financial statements, governmental 
fund financial statements focus on near term inflows and outflows of spendable resources, as well as on balances of 
spendable resources available at the end of the fiscal year. Such information may be useful in assessing the School's 
near‐term financing requirements. 
 
Because the focus of governmental funds is narrower than that of the government‐wide financial statements, it is 
useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government‐wide financial statements. By doing so, readers may better understand the 
long‐term impact of the School's near‐term financing decisions. Both the governmental fund balance sheet and the 
governmental fund statement of revenues, expenditures and changes in fund balances provide a reconciliation to 
facilitate this comparison between the governmental fund and governmental activities. The fund financial statements 
can be found on pages 13 through 16 of this report. 
 
Notes to Basic Financial Statements: The notes to the basic financial statements provide additional information that 
is essential to a full understanding of the data provided in the government-wide and fund financial statements. 
 
The notes to the basic financial statements can be found on pages 17 through 23 of this report. 

 
Government-Wide Financial Analysis 
 
As noted earlier, net position over time may serve as a useful indicator of financial position. The following table 
presents a comparative analysis of the condensed government‐wide statements of net position as of June 30: 
 

 
2019 2018 

Increase 
(Decrease) 

Assets    
Current assets $ 344,960 $ 188,296 $ 156,664 
Property and equipment, net  259,984  275,833  (15,849) 

Total assets $ 604,944 $ 464,129 $ 140,815 
    
Liabilities    

Current liabilities $ 194,842 $ 141,047 $ 53,795 
    
Net position    

Invested in capital assets  259,984  275,833  (15,849) 
Unrestricted   150,118  47,249  102,869 

Total net position  410,102  323,082  87,020 
Total liabilities and net assets $ 604,944 $ 464,129 $ 140,815 
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Current assets consist of cash, accounts receivable, prepaid expenses and amounts due from SKY Academy Venice. 
Total current assets increased $140,815 or 30% during 2019. Total current liabilities consist of accounts payable, 
accrued expenses, and amounts due to SKY Family YMCA, Inc. (YMCA). Total current liabilities increased 
$53,795 or 38% during 2019. As of June 30, 2019, total net position was $410,102 compared to $323,082 as of 
June 30, 2018.  
 
A summary and analysis of the School's revenues and expenses for the years ended June 30, 2019 and 2018 follows: 
 

 2019 2018 
Increase 

(Decrease) 
Governmental activities    

Instruction $ 1,170,433 $ 973,690 $ 196,743 
Student support services  29,307  23,096  6,211 
Instructional media services  -  500  (500) 
Instruction and curriculum development services  35,012  41,672  (6,660) 
Instructional staff training services  -  1,000  (1,000) 
Instruction-related technology  48,945  26,809  22,136 
Board   8,921  7,019  1,902 
General administration  14,777  11,699  3,078 
School administration  286,424  279,881  6,543 
Facilities acquisition and construction  340,000  340,000  - 
Fiscal services  20,688  16,378  4,310 
Food services  147,169  126,255  20,914 
Central services  13,720  22,231  (8,511) 
Student transportation services  93,082  63,550  29,532 
Operation of plant  149,328  120,655  28,673 
Maintenance of plant  22,268  15,942  6,326 
Administrative technology services  10,918  6,154  4,764 
Community services  299,331  294,889  4,442 

  2,690,323  2,371,420  318,903 
General revenues    

Federal sources  82,065  152,451  (70,386) 
State sources  2,111,395  1,627,872  483,523 
Local sources  583,883  622,825  (38,942) 

  2,777,343  2,403,148  374,195 
Change in net position  87,020  31,728  55,292 

    
Net position at beginning of year  323,082  291,354  31,728 
Net position at end of year $ 410,102 $ 323,082 $ 87,020 

 
For the year ended June 30, 2019 School revenues exceed expenses, resulting in a net position balance of $410,102. 
This represents an increase in net position of $87,020 over the year ended June 30, 2018. The largest revenue 
source for the School is the State of Florida (76%). Revenues from State sources for current operations are primarily 
received through the Florida Education Finance Program (FEFP) funding formula. The FEFP formula utilizes 
student enrollment data to determine the funds available for the School. For the year ended June 30, 2019, the 
School had state revenues of $2,111,395. This represents an increase of $483,523 over the year ended June 30, 
2018.  
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For the years ended June 30, 2019 and 2018, instruction related expenses were the largest concentration of expenses 
of $1,170,433 and $973,690, respectively. This represents an increase of $196,743 over the year ended June 30, 
2018.  
 
Financial Analysis of the Government’s Funds 
As noted earlier, the School uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. 
 
Governmental Funds 
The focus of the School's governmental funds is to provide information on near-term inflows, outflows, and 
balances of spendable resources. Such information is useful in assessing the School's financing requirements. In 
particular, the unassigned fund balance may serve as a useful measure of a government's net resources available for 
spending at the end of the fiscal year. 
 
Most of the School's operations are funded in the General Fund. The majority of the General Fund revenues are 
distributed to the School by the District through the Florida Education Finance Program (FEFP), which uses 
formulas to distribute state funds and an amount of local property taxes (i.e., required local effort) established each 
year by the Florida Legislature. 
 
At the end of the fiscal year, the School’s governmental general fund reported an ending fund balance of $150,118 
compared to $47,249 at June 30, 2018. The fund balance is unassigned and available for spending at the School’s 
discretion. 
 
Capital Assets 
The School’s investment in capital assets for its governmental activities as of June 30, 2019, amounts to $259,984 
(net of accumulated depreciation) compared to $275,833 as of June 30, 2018. This investment in capital assets 
includes furniture, fixtures, and equipment, leasehold improvements, and assets under capital lease. Additional 
information regarding the School’s capital assets can be found in the notes to the financial statements. 
 
Economic Factors that Will Impact the Future - Englewood 
The economic position of the School continues to be closely tied to that of the State of Florida. It is expected that the 
School will continue to maintain its present level of services and financial health. Enrollment is expected to increase 
to 300 students. For the school year 2019-2020, the initial fulltime equivalent (FTE) calculation indicates a slight 
increase in per-student annual charter revenue. The anticipated expenditures for the 2019-2020 school year may 
increase by an amount greater than the projected revenue; however, any shortfall will be covered by the School's 
unrestricted net position and contributions from SKY. The School charter became effective on February 4, 2015 
through June 30, 2020. The School is confident that it has the staff and other resources in place to deliver and 
provide first-rate educational services and is actively seeking new ways to provide a higher level of education as 
efficiently as possible by managing its cost and being innovative in its approach to providing educational services. 
 
Requests for Information 
This financial report is designed to provide a general overview of the School’s finances. Questions concerning any 
of the information provided in this report or requests for additional financial information should be addressed to 
Gene Jones at SKY Family YMCA, 701 Center Road, Venice, Florida 34285. 
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SKY Academy Englewood
A Charter School and Component Unit of the School Board of Sarasota County
Statement of Net Position
June 30, 2019

Governmental 
Activities

Assets

Current assets
Cash 333,678$     
Accounts receivable 183             
Prepaid expenses 133             
Due from SKY Academy Venice 10,966         

Total current assets 344,960       

Capital assets, net 259,984       

Total assets 604,944$     

Liabilities and net position

Current liabilities
Accounts payable 6,185$         
Accrued expenses 14,035         
Due to SKY Family YMCA, Inc. 174,622       

Total current liabilities 194,842       

Net position
Invested in capital assets 259,984       
Unrestricted 150,118       

Total net position 410,102       

Total liabilities and net position 604,944$     

See accompanying notes to basic financial statements. Page 11



SKY Academy Englewood
A Charter School and Component Unit of the School Board of Sarasota County
Statement of Activities
Year ended June 30, 2019

Net (Expense)
Revenue and
Change in

Operating Capital  Net Position -
Charges Grants and Grants and Governmental

Expenses for Services Contributions Contributions Activities

Governmental activities
Instruction 1,170,433$    -$             -$               -$               (1,170,433)$ 
Health services 29,307          -               -                 -                 (29,307)       
Instruction & curriculum development services 35,012          -               -                 -                 (35,012)       
Instruction-related technology 48,945          -               -                 -                 (48,945)       
Board 8,921            -               -                 -                 (8,921)         
General administration 14,777          -               -                 -                 (14,777)       
School administration 286,424        -               -                 -                 (286,424)     
Facilities 340,000        -               -                 203,532       (136,468)     
Fiscal services 20,688          -               -                 -                 (20,688)       
Food services 147,169        88,554       70,700         -                 12,085        
Information services 13,720          -               -                 -                 (13,720)       
Transportation 93,082          -               -                 -                 (93,082)       
Operation of plant 149,328        -               -                 -                 (149,328)     
Maintenance of plant 22,268          -               -                 -                 (22,268)       
Administrative technology 10,918          -               -                 -                 (10,918)       
Community services 299,331        -               -                 -                 (299,331)     

Total governmental activities 2,690,323$    88,554$     70,700$       203,532$     (2,327,537)   

General revenues
Federal sources 11,365        
State sources 1,907,862    
Local sources 495,330      

Total general revenues 2,414,557    

Change in net position 87,020        

Net position at beginning of year 323,082      

Net position at end of year 410,102$     

See accompanying notes to basic financial statements. Page 12



SKY Academy Englewood
A Charter School and Component Unit of the School Board of Sarasota County
Balance Sheet - Governmental Funds
June 30, 2019

Governmental
Funds

Cash 333,678$     
Accounts receivable 183             
Prepaid expenses 133             
Due from SKY Academy Venice 10,966         

Total assets 344,960$     

Accounts payable 6,185$         
Accrued expenses 14,035         
Due to SKY Family YMCA, Inc. 174,622       

Total current liabilities 194,842       

Nonspendable
Prepaid expenses 133             

Unassigned 149,985       
Total fund balance 150,118       

Total liabilities and fund balance 344,960$     

Assets

Liabilities and fund balance

Liabilities

Fund balance

See accompanying notes to basic financial statements. Page 13



SKY Academy Englewood
A Charter School and Component Unit of the School Board of Sarasota County
Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Position
June 30, 2019

150,118$     

Amounts reported for governmental activities in the statement of net position are different because:

Capital assets used in governmental activities are not financial resources and, therefore, are not
reported in the governmental funds 259,984       

410,102$     

Total fund balance - governmental funds

Total net position - statement of net position

See accompanying notes to basic financial statements. Page 14



SKY Academy Englewood
A Charter School and Component Unit of the School Board of Sarasota County
Statement of Revenues, Expenditures, and Change in Fund Balances - Governmental Funds
Year ended June 30, 2019

Special Capital Total 
General Revenue Project Governmental

Fund Fund Fund Funds

Federal sources 11,365$       70,700$       -$               82,065$       
State sources 1,976,901    -                 134,494       2,111,395    
Local sources 514,846       -                 69,037        583,883       

Total revenues 2,503,112    70,700        203,531       2,777,343    

Expenditures
Instruction 1,171,024    -                 -                 1,171,024    
Health services 29,307         -                 -                 29,307        
Instruction & curriculum development services 35,012         -                 -                 35,012        
Instruction-related technology 51,678         -                 -                 51,678        
Board 8,921          -                 -                 8,921          
General administration 14,777         -                 -                 14,777        
School administration 282,303       -                 -                 282,303       
Facilities 136,469       -                 203,531       340,000       
Fiscal services 20,688         -                 -                 20,688        
Food services 75,814         70,700        -                 146,514       
Information services 13,720         -                 -                 13,720        
Transportation 93,082         -                 -                 93,082        
Operation of plant 134,931       -                 -                 134,931       
Maintenance of plant 22,268         -                 -                 22,268        
Administrative technology 10,918         -                 -                 10,918        
Community services 299,331       -                 -                 299,331       

Total expenditures 2,400,243    70,700        203,531       2,674,474    

Net change in fund balances 102,869       -                 -                 102,869       

Fund balances at beginning of year 47,249         -                 -                 47,249        

Fund balances at end of year 150,118$     -$               -$               150,118$     

Revenues

See accompanying notes to basic financial statements. Page 15



SKY Academy Englewood
A Charter School and Component Unit of the School Board of Sarasota County
Reconciliation of the Statement of Revenues, Expenditures and Change in Fund Balances 
of the Governmental Funds to the Statement of Activities
June 30, 2019

102,869$     

Amounts reported for governmental activities in the statement of activities are different because:

Depreciation expense reported in the statement of activities is not reported as an expenditure in the
statement of revenues, expenditures, and changes in fund balances - governmental funds (54,864)       

Capital outlays reported as an expenditure in the statement of revenues, expenditures, and changes
in fund balances - governmental funds not reported in the statement of activities 39,015        

Change in net position - statement of activities 87,020$       

Net change in fund balances - governmental funds

See accompanying notes to basic financial statements. Page 16
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Note A - Summary of Significant Accounting Policies 

Organization 

SKY Academy Englewood (the School) is a division of SKY Family YMCA, Inc. (the YMCA), a Florida not-for-
profit organization located in Englewood, Florida. The School was organized under Section 1002.33, Florida 
Statutes, as a public charter middle school to promote pre-adolescent student achievement through a rigorous 
infusion of wellness and fitness strategies built into the curriculum and to enable students to live a healthy and 
productive life. 

The YMCA opened the School in 2015. The general operating authority of the School is contained in Section 
1002.33, Florida Statutes. The School operates under a charter approved by its sponsor, the School Board of 
Sarasota County, Florida (the School Board) on February 4, 2015. The School's charter was approved by the 
School Board on February 4, 2015 and effective until June 30, 2020.  

The charter may be renewed as provided for in Section 1002.33, Florida Statutes. At the end of the term of the 
charter, the School Board may choose not to renew the charter under grounds specified in the charter. In this case, 
the School Board is required to notify the School in writing at least 90 days prior to the charter's termination. 
During the term of the charter, the School Board may also terminate the charter if good cause is shown. In the 
event of termination of the charter, any property purchased by the School with public funds and any unencumbered 
public funds revert back to the School Board. 

The School is considered a component unit of the School Board of Sarasota County and, for financial reporting 
purposes, is encouraged to use the governmental reporting model and follow fund and account structure provided 
in the Financial and Program Cost Accounting and Reporting for Florida Schools manual issued by the Florida 
Department of Education.  

The governing body of the School is its board of directors, which is composed of five members. The executive 
director of the YMCA is the executive officer of the School. The school reported, on average, an enrollment of 
275 students for the fiscal year ended June 30, 2019. 

Average enrollment and grade configuration for the 2018-2019 school year is as follows: 

School Name and Address Grades Enrollment Principal 
SKY Academy Englewood Sixth 105 John Bailey 
881 South River Road Seventh 99  
Englewood, FL 34223 Eighth 71  

Basis of Presentation 

The School's basic financial statements have been prepared in accordance with generally accepted accounting 
principles as prescribed by the Governmental Accounting Standards Board (GASB). Accordingly, both 
government-wide (reporting on the School as a whole) and fund financial statements (reporting on the 
governmental funds only) are presented. Both the government-wide and fund financial statements present only 
governmental activities. The School has no business-type activities. 
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Basic Financial Statements - Government-Wide Financial Statements 

In the government-wide statement of net position, the School’s governmental activities are reported on a full 
accrual, economic resource basis, which recognizes all long-term assets and receivables as well as long-term debt 
and other obligations. The School’s net position is reported in three parts (as applicable): invested in capital assets, 
restricted net position, and unrestricted net position.  

The government-wide statement of activities reports both the gross and net cost of each of the School’s functions. 
The functions are also supported by general government revenues (funding from the sponsoring school board). The 
statement of activities reduces gross expenses (including depreciation) by related program revenues and operating 
grants. Program revenues must be directly associated with the function. Operating grants include operating-specific 
and discretionary grants. 

The net costs, by function, are normally covered by general revenue funding from the sponsoring school district. 

The government-wide financial statement focus is more on the sustainability of the School as an entity and the 
change in the School’s financial position resulting from the current year’s activities. 

Basic Financial Statements - Fund Financial Statements 

The School’s financial transactions are reported in individual funds in the fund financial statements. Each fund is 
accounted for by providing a separate set of self-balancing accounts that comprise its assets, liabilities, reserves, 
fund balance, revenues, and expenditures. 

The individual generic fund type in the School’s financial statements is a governmental fund. The focus of the 
governmental fund’s measurement (in the fund statements) is on determination of financial position and changes in 
financial position (sources, uses, and balances of financial resources) rather than on net income.  

The School utilizes the following governmental funds: 

- General Fund - Accounts for all financial activity not required to be accounted for in another fund.  

- Special Revenue Fund - Accounts for the proceeds of specific revenue sources and grants that are restricted by 
law or administrative action to expenditures for specific purpose and to provide a single source of 
accountability for all the monies received. 

- Capital Outlay Fund - This fund is used to account for state capital outlay funding that is legally restricted to 
expenditures for those particular purposes such as acquisition or construction of facilities or other capital 
assets. 

For purposes of these financial statements, the above funds are considered to be major funds. 
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Current accounting guidance defines the different types of fund balances that a governmental entity must use for 
financial reporting purposes and requires the fund balance amounts to be properly reported within one of the fund 
balance categories listed below: 

- Nonspendable fund balance is the net current financial resources that cannot be spent because they are either 
not in spendable form or are legally or contractually required to be maintained intact. Examples include such 
as inventories, prepaid expenses, long-term loans and notes receivable, and property held for resale (unless the 
proceeds are restricted, committed, or assigned). 

- Restricted fund balance includes amounts that can be spent only for the specific purposes stipulated by 
constitution, external resource providers, or through enabling legislation. 

- Committed fund balance includes amounts that can be used only for the specific purposes determined by a 
formal vote of the School Board (the School’s highest level of decision-making authority). 

- Assigned fund balance is intended to be used by the School for specific purposes but that do not meet the 
criteria to be classified as restricted or committed. 

- Unassigned fund balance is the residual classification for the School’s general fund and includes all spendable 
amounts not contained in the other classifications. 

The School’s policy is to apply expenditures against nonspendable fund balance, restricted fund balance, 
committed fund balance, assigned fund balance, and unassigned fund balance at the end of the fiscal year by 
adjusting journal entries. 

Basis of Accounting 

Basis of accounting refers to the point at which revenues or expenses are recognized in the accounts and reported 
in the financial statements. It relates to the timing of the measurements made regardless of the measurement focus 
applied. 

- Accrual - Governmental activities in the government-wide financial statements are presented on the accrual 
basis of accounting. Revenues are recognized when earned and expenses are recognized when incurred. 

- Modified Accrual - The fund financial statements are presented on the modified accrual basis of accounting. 
Under the modified accrual basis of accounting, revenues are recorded when susceptible to accrual; i.e., both 
measurable and available. “Available” means collectible within the current period or within 60 days after year-
end. When grant terms provide that the expenditure of resources is the prime factor for determining eligibility 
for federal, state, and other grant resources, revenue is recognized at the time the expenditure is made. 
Expenditures are generally recognized under the modified accrual basis of accounting when the related liability 
is incurred. The exceptions to this general rule is that principal and interest on general obligation long-term 
debt, if any, is recognized when due. 

Cash and Cash Equivalents 

Cash and cash equivalents may consist of demand deposits and highly liquid investments with original maturities of 
three months or less when purchased. As of June 30, 2019, the School's cash was comprised exclusively of 
demand deposit accounts. 
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Property and Equipment 

Property and equipment consists of furniture, fixtures, and equipment recorded at cost or the estimated fair value 
at the date of donation. Expenditures in excess of $500 with an estimated useful life greater than one year are 
capitalized. The cost of normal maintenance and repairs that do not add to the value of the asset or materially 
extend the useful life is not capitalized. When property and equipment is retired or otherwise disposed of, the cost 
and accumulated depreciation are removed from the accounts, and any resulting gain or loss is included in the 
results of operations for the respective period.  

Property and equipment are depreciated using the straight-line method over the following estimated useful lives: 

Office equipment and computers 5 - 7 years 
Furniture and machinery 3 - 10 years 
Automobiles 5 years 
Leasehold improvements Remaining life of lease term including option renewals 

Budgetary Basis Accounting 

Budgets are presented on the modified accrual basis of accounting. During the fiscal year, expenditures were 
controlled at the object level (e.g. salaries and benefits, purchased services, materials and supplies, and capital 
outlay). 

Revenue Sources 

Revenues for current operations are received primarily from the School Board pursuant to the funding provisions 
included in the School's charter. In accordance with the funding provisions of the charter and Section 1002.33, 
Florida Statutes, the School reports the number of fulltime equivalent (FTE) students and related data to the School 
Board, which in turn reports this information to the Florida Department of Education (FDOE) for funding through 
the Florida Education Finance Program (FEFP). Funding for the School is adjusted monthly to reflect the revised 
calculations by the FDOE under the FEFP based upon the actual weighted FTE students reported by the School 
during the designated student survey periods. 

The basic amount of funding through FEFP is the product of (1) the unweighted FTE, multiplied by (2) the cost 
factor for each program, multiplied by (3) the base student allocation established by legislature. For the 2018/2019 
school year, the School reported 275 unweighted FTE. FEFP funding may also be adjusted as a result of 
subsequent FTE audits conducted by the Auditor General.  

Schools are required to maintain the following documentation for three years or until the completion of an FTE 
audit: 

 Attendance and membership documentation (Rule 6A-1.044, FAC) 
 Teacher certificates and other certification documentation (Rule 6A-1.0503, FAC) 
 Documentation for instruction teaching out-of-field (Rule 6A-1.0503, FAC) 
 Procedural safeguards for weighted programs (Rule 6A-6.0341 I, FAC) 
 Evaluation and planning documentation for weighted programs (Section 1011.62(I)(e), FS,  

and Rule 6A-6.03411, FAC) 

The School receives federal and state awards for capital outlay expenditures and enhancements for various 
educational programs. The grant awards are based on applications submitted to and approved by the state of 
Florida or federal agencies. For awards in which a claim to grant proceeds is based upon incurring eligible 
expenditures, revenue is recognized to the extent that eligible expenditures have been incurred.  

Additionally, other revenues are derived from various fundraising activities and contributions. 
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Income Taxes 

The School is not a separate entity for tax purposes. The School is a division of the YMCA, which is exempt from 
federal income taxes under Section 501(c)(3) of the Internal Revenue Code. Accordingly, no provision for income 
tax has been recorded in the accompanying financial statements. 

Estimates 

The preparation of basic financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the basic financial statements 
and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 

Concentration of Revenue Sources 

For the year ended June 30, 2019, approximately 94% of the School’s revenue was derived from grants from the 
federal government passed through the State of Florida Department of Education, and state and local funds passed 
through the school district. The level of the School’s operations and program services may be impacted if funding 
is not renewed.  

Allocation of Indirect Costs 

Depreciation expense in the government-wide financial statements is allocated to a function based on the function’s 
usage of the related capital asset. 

Subsequent Events 

Management has evaluated all events subsequent to the statement of financial position date of June 30, 2019 
through September 24, 2019, which was the date these financial statements were available for issuance. There are 
no subsequent events which would require adjustment to or disclosure in the accompanying financial statements. 

Note B - Property and Equipment 

Capital Assets: 
Beginning 
Balance Increase Decrease 

Ending 
Balance 

Furniture and machinery $ 134,938 $ - $ - $ 134,938 
Office equipment and computers  185,799  37,076  -  222,875 
Leasehold improvements  59,401  1,939  -  61,340 

  380,138  39,015  -  419,153 
Less accumulated depreciation and amortization     

Furniture and machinery  37,563  18,000  -  55,563 
Office equipment and computers  51,044  30,446  -  81,490 
Leasehold improvements  15,698  6,418  -  22,116 

  104,305  54,864  -  159,169 
 $ 275,833 $ (15,849) $ - $ 259,984 
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Depreciation expense was $55,864 for the year ended June 30, 2019. Depreciation was charged to functions as 
follows: 

Governmental activities  
Instruction $ 25,213 
Instruction-related technology  304 
School administration  12,356 
Food service  655 
Operation of plant  16,336 

 $ 54,864 

Note C - Related Party Transactions 

As described in Note A, the School is a division of the YMCA. From time to time, there may be amounts due to 
the YMCA that represent amounts advanced by the YMCA on behalf of the School for operating costs in excess of 
amounts repaid by the School.  

The YMCA pays for the payroll and related payroll liabilities (taxes, insurance, retirement, etc.) on behalf of the 
School and the School reimburses the YMCA monthly. As of June 30, 2019, the amount due to the YMCA totaled 
$174,622. In addition, the YMCA provides various management and professional services to the School under a 
management services contract. During the year ended June 30, 2019, the contract provided for annual fees of 
$325,104. The contract also provides that if, for any reason, the School cannot remit payments due under the 
contract, the YMCA will allow for reductions and may waive its fees. During the year ended June 30, 2019, there 
were no waived management fees from the YMCA. 

The School rents its facilities from the YMCA under a lease agreement (See Note F). In accordance with the lease 
agreement, future minimum payments due under the lease may be reduced at the discretion of the YMCA to help 
the cash flows of the School. The School incurred expenses of $340,000 for the year ended June 30, 2019 under 
this agreement.  

Additionally, the School provides food service for the preschool and after school programs of YMCA in exchange 
for a fee. Total fees earned for the year ended June 30, 2019 totaled approximately $49,082 and are included in 
local revenues in the statement of activities. 

The School and Sky Academy Venice, a charter school and Division of SKY Family YMCA, Inc., receive funding 
for the national school lunch program and the summer food service program. The funding goes directly to Sky 
Academy Venice and the School is reimbursed for its share. As of June 30, 2019, the amount due from SKY 
Academy Venice for the food program totaled $10,966.  

Note D - Contributed Materials, Equipment, and Services 

Contributed property, materials, and equipment, if any, are recorded in the accompanying financial statements at 
their fair values at the date of receipt. The School did not receive any donated property or equipment for the year 
ended June 30, 2019. A number of volunteers have donated significant amounts of time to the School's 
administrative services and its fundraising campaigns during the year; however, these donated services are not 
reflected in the financial statements since the services are not professional in nature and, as such, do not meet the 
criteria for recognition as contributed services. 
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Note E - Support and Revenue 

As described in Note A, the School Board provides operating funds from FEFP on a monthly basis based on FTE 
students. In addition, remaining support and revenue sources are generated by daily operations of the School, from 
student activities, and other contributions.  

The following amounts are included in total support and revenue in the statement of activities as follows for the 
year ended June 30, 2019: 

Federal grants and revenues  
Individuals with Disabilities Education Act (IDEA) $ 8,595 
School lunch reimbursement  42,392 
School breakfast reimbursement  4,268 
Summer food service program  24,040 
Twenty-first Century Schools  2,770 

  82,065 
State revenues  
Florida Education Finance Program  1,631,856 
State Categorical Instructional Materials  29,609 
School Lunch Supplement  1,211 
Discretionary Lottery Funds  886 
Transportation  8,527 
School Recognition Funds  22,828 
Excellent Teaching Program  11,419 
Reading Programs  11,586 
Classrooms First Program  250,744 
Public Education Capital Outlay  134,493 
Other Miscellaneous State Revenue  8,236 

  2,111,395 
Local revenues  
Local Capital Improvement Tax  69,038 
Referendum Millage Allocation  349,335 
Food Service Revenue  26,205 
Other Operating Revenue - Fundraising - SAC  8,740 
Student and Adult a la carte  13,267 
Other Food Sales  49,082 
Charges for Sales - Merchandise Sales Taxable  10,554 
Other Operating Revenue - Fundraising - Trips  18,939 
Other Operating Revenue - Fundraising - General  38,723 

  583,883 
Total support and revenue $ 2,777,343 
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Note F- Lease Agreements 

The School leases its premises from the YMCA under an operating lease that expires on July 1, 2022. The lease 
provides for minimum annual payments of $340,000, paid in equal monthly installments. In accordance with the 
lease agreement, future minimum payments due under the lease may be reduced at the discretion of the YMCA to 
help the cash flows of the School. 

The School also leases a copier under an operating lease expiring in 2025. The lease requires minimum monthly 
payments of $727. 

Future minimum lease commitments are as follows: 

Year ending June 30,  
2020 $ 348,724 
2021  348,724 
2022  348,724 
2023  8,724 
2024  8,724 
Thereafter  2,181 

 $ 1,065,801 

Rent expense was $345,343 for the year ended June 30, 2019. 
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SKY Academy Englewood
A Charter School and Component Unit of the School Board of Sarasota County
Budgetary Comparison Schedule - General Fund (Unaudited)
Year ended June 30, 2019

Variance From
Actual Final Budget

(Budgetary Positive
Original Final Basis) (Negative)

Revenues
Federal grants and revenue 6,710$        11,365$       11,365$       -$               
State revenue 1,858,896    1,976,901    1,976,901    -                 
Local revenue 384,104       514,846       514,846       -                 

Total revenues 2,249,710    2,503,112    2,503,112    -                 

Expenditures  
Instruction 1,154,701    1,171,024    1,171,024    -                 
Student Support Services 20,480        29,307        29,307        -                 
Instruction and Curriculum Development Services 33,165        35,012        35,012        -                 
Instruction-Related Technology 19,728        51,678        51,678        -                 
Board 4,452          8,921          8,921          -                 
General Administration 7,416          14,777        14,777        -                 
School Administration 253,308       282,303       282,303       -                 
Facilities Acquisition and Construction 190,000       136,469       136,469       -                 
Fiscal Services 10,380        20,688        20,688        
Food Services 112,551       75,814        75,814        -                 
Central Services 9,262          13,720        13,720        -                 
Student Transportation Services 77,021        93,082        93,082        -                 
Operation of Plant 92,544        134,931       134,931       -                 
Maintenance of Plant 3,600          22,268        22,268        -                 
Administrative Technology Services 3,600          10,918        10,918        -                 
Community Services 186,144       299,331       299,331       -                 

Total expenditures 2,178,352    2,400,243    2,400,243    -                 

Net change in fund balance 71,358        102,869       102,869       -                 

47,249        47,249        47,249        -                 

118,607$     150,118$     150,118$     -$               

Budgeted Amounts

Fund balance at beginning of year

Fund balance at end of year

See independent auditor's report. Page 26



SKY Academy Englewood
A Charter School and Component Unit of the School Board of Sarasota County
Budgetary Comparison Schedule - Special Revenue Fund (Unaudited)
Year ended June 30, 2019

Variance From
Actual Final Budget

(Budgetary Positive
Original Final Basis) (Negative)

Revenues
Federal sources 55,500$       70,700$       70,700$       -$               

Expenditures  
Food Services 55,500        70,700        70,700        -                 

Net change in fund balance -                 -                 -                 -                 

-                 -                 -                 -                 

-$               -$               -$               -$               

Budgeted Amounts

Fund balance at beginning of year

Fund balance at end of year

See independent auditor's report. Page 27



SKY Academy Englewood
A Charter School and Component Unit of the School Board of Sarasota County
Budgetary Comparison Schedule - Capital Outlay Fund (Unaudited)
Year ended June 30, 2019

Variance From
Actual Final Budget

(Budgetary Positive
Original Final Basis) (Negative)

Revenues
State revenue 150,000$     134,493$     134,493$     -$               
Local revenue -             69,038        69,038        -                 

Total revenues 150,000       203,531       203,531       -                 

Expenditures  
Facilities Acquisition and Construction 150,000       203,531       203,531       -                 

Net change in fund balance -                 -                 -                 -                 

-                 -                 -                 -                 

-$               -$               -$               -$               

Budgeted Amounts

Fund balance at beginning of year

Fund balance at end of year

See independent auditor's report. Page 28



 

 

 
 

Independent Auditor’s Report 
on Internal Control over Financial Reporting 

and on Compliance and Other Matters 
Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 
 
 
 
To the Board of Directors 
SKY Academy Englewood 
Englewood, Florida 

We have audited, in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States, the financial statements of the governmental activities and each major fund of SKY Academy Englewood, a charter 
school and component unit of the School Board of Sarasota County, Florida, as of and for the year ended June 30, 2019, and 
the related notes to the financial statements, which collectively comprise SKY Academy Englewood’s basic financial 
statements, and have issued our report thereon dated September 24, 2019. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered SKY Academy Englewood’s internal control 
over financial reporting (internal control) to determine audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of SKY Academy Englewood’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of SKY Academy Englewood’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, 
in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely 
basis. A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected 
on a timely basis. A significant deficiency is a deficiency, or combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given 
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether SKY Academy Englewood’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

  

Gregory, Sharer & Stuart, P.A. 
Certified Public Accountants and Business Consultants 

100 Second Avenue South, Suite 600 | St. Petersburg, Florida 33701‐4336 
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Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness of SKY Academy Englewood’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering SKY Academy Englewood’s internal control and compliance. Accordingly, this communication is not suitable 
for any other purpose. 

Gregory, Sharer & Stuart, P.A. 
 
 
 
 
St. Petersburg, Florida 
September 24, 2019 
 
 



 

 

 
Management Letter 

 
 
To the Board of Directors 
SKY Academy Englewood 
Englewood, Florida 

Report on the Financial Statements 

We have audited the financial statements of SKY Academy Englewood, a charter school and component unit of the School 
Board of Sarasota County, Florida, as of and for the fiscal year ended June 30, 2019 and have issued our report thereon 
dated September 24, 2019. 

Auditor’s Responsibility 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States; and Chapter 10.850, Rules of the Auditor General. 

Other Reports and Schedules 

We have also issued our Independent Auditor's Report on Internal Control over Financial Reporting and on Compliance and 
Other Matters Based on an Audit of the Financial Statements Performed in Accordance with Government Auditing 
Standards. Disclosures in that report, if any, which is dated September 24, 2019, should be considered in conjunction with 
this management letter. 

Prior Audit Findings 

Section 10.854(1)(e)1., Rules of the Auditor General, requires that we determine whether or not corrective actions have 
been taken to address findings and recommendations made in the preceding annual financial audit report. There were no 
findings or recommendations made in the June 30, 2018 financial audit report.  

Official Title 

Section 10.854(1)(e)5., Rules of the Auditor General, requires the name or official title of the entity and the school code 
assigned by the Florida Department of Education be disclosed in this management letter. The official title of the entity is 
SKY Academy Englewood, and the school code assigned by the Florida Department of Education is 0117. 

Financial Condition 

Sections 10.854(1)(e)2., Rules of the Auditor General, requires that we report the results of our determination as to whether 
or not SKY Academy Englewood has met one or more of the conditions described in Section 218.503(1), Florida Statutes, 
and identification of the specific condition(s) met. In connection with our audit, we determined that SKY Academy 
Englewood did not meet any of the conditions described in Section 218.503(1), Florida Statutes.  

Pursuant to Sections 10.854(1)(e)6.a. and 10.855(12), Rules of the Auditor General, we applied financial condition 
assessment procedures for SKY Academy Englewood. It is management’s responsibility to monitor SKY Academy 
Englewood’s financial condition, and our financial condition assessment was based in part on representations made by 
management and the review of financial information provided by same. 

Section 10.854(1)(e)3., Rules of the Auditor General, requires that we address in the management letter any 
recommendations to improve financial management. In connection with our audit, we did not have any such 
recommendations. 

  

Gregory, Sharer & Stuart, P.A. 
Certified Public Accountants and Business Consultants 

100 Second Avenue South, Suite 600 | St. Petersburg, Florida 33701‐4336 
(727) 821‐6161 | Fax (727) 822‐4573 | www.gsscpa.com 



 

 

Transparency 

Section 10.854(1)(e)7. and 10.855(13), Rules of the Auditor General, require that we report the results of our determination 
as to whether SKY Academy Englewood maintains on its website the information specified in Section 1002.33(9)(p), Florida 
Statutes. In connection with our audit, we determined that SKY Academy Englewood maintained on its website the 
information specified in Section 1002.33(9)(p), Florida Statutes. 

Additional Matters 

Section 10.854(1)(e)4., Rules of the Auditor General, requires that we address noncompliance with provisions of contracts 
or grant agreements, or abuse, that have occurred or are likely to have occurred, that have an effect on the financial 
statements that is less than material, but which warrants attention of those charged with governance. In connection with our 
audit, we did not have any such findings. 

Purpose of this Letter 

Our management letter is intended solely for the information and use of the Legislative Auditing Committee, members of the 
Florida Senate and the Florida House of Representatives, the Florida Auditor General, federal and other granting agencies, 
the board of directors of SKY Academy Englewood, applicable management, and the School Board of Sarasota County, and 
is not intended to be and should not be used by anyone other than these specified parties.  

Gregory, Sharer & Stuart, P.A. 
 
 
 
 
St. Petersburg, Florida 
September 24, 2019 
 
 


